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We Are Committed to Responsible Mineral Procurement 

As a member of the electronic manufacturing industry, Luxshare Precision is 

keenly aware that many of our raw materials, components or finished products contain 

five metals: tin, tantalum, tungsten, gold (collectively referred to as "3TG") and 

cobalt, and there may be potential conflict minerals1 risks associated when we 

purchase these metals.  

Luxshare Precision maintains zero tolerance for conflict mineral transactions. We 

implement responsible mineral procurement, conduct due diligence on conflict 

minerals in the supply chain, and strive to ensure that all materials used in our 

products come from socially and environmentally responsible procurement channels. 

Luxshare Precision made a commitment to operate responsibly, set up regulatory 

procedures to ensure that our suppliers uphold same environmental, social and human 

rights standards as we do, and resolutely put an end to any forms of human rights 

violation and environmental disruption. 

How Do We Conduct Conflict Minerals Due Diligence 

Under the supervision and guidance of the Board of Directors, the Company's 

Sustainable Development Center led the establishment of the project working group 

which works with the Company's subsidiaries and suppliers in the minerals supply 

chain to promote responsible mineral procurement and annual conflict minerals due 

diligence. 

 
1 Conflict minerals: conflict minerals generally refer to minerals mined in conflict affected and high-risk areas where there are armed 

conflicts, large-scale violence or other risks harmful to the public. The mining of conflict minerals has caused serious human rights 

and environmental problems. The procurement of these minerals may indirectly provide financial support for the ongoing armed 

conflict, leading to long-term instability and continuous human rights violations. 
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Project Organizational Structure 

Luxshare Precision is not listed on the US or European stock exchange, so it is 

not bounded by the conflict minerals report of the US and the European Union. 

However, we recognize their practices and assist in cutting off the funding sources of 

armed groups that violate human rights.  Luxshare Precision takes advices from 

internationally recognized conflict minerals conventions and standards and apply them 

to the value chain management of conflict minerals. 

Relevant International and Domestic Conventions and Initiatives We Refer 

to: 

 US SEC: Section 1502 of the Dodd Frank Wall Street Reform and Consumer 

Protection Act 

 EU: EU Conflict Minerals Regulation 

 OECD: Due Diligence Guidance for Responsible Supply Chains of Minerals 

from Conflict-Affected and High-Risk Areas 
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 RBA: Responsible Minerals Initiative 

 IPC: IPC Conflict Minerals Due Diligence Guide 

 EICC/GeSI: Conflict-Free Smelter Program  

 ESMA: Securities Financing Transactions Regulation 

 CCCMC: Guidelines for Social Responsibility in Outbound Mining 

Investments 

Our Project Goal:  

 Organize special training on conflict minerals, strengthen the understanding 

of internal operators and mineral value chain suppliers on conflict minerals 

issues, and take more initiative at responsible mineral procurement 

 Comprehensively sort out 3TG mineral value chain suppliers, and identify the 

location of upstream smelter or refiner (SOR) of conflict minerals 

 Conduct due diligence and require conflict minerals investigation response 

rate of direct suppliers no less than 95% 

 Establish and continuously improve the conflict minerals management 

procedure, improve the traceability of mineral value chain, complete the 

trainings for internal operators and mineral value chain suppliers, and ensure 

100% avoidance of the use of conflict minerals 

 Expand the scope of conflict minerals supervision and improve supply chain 

risk management and control 

With reference to the five steps of the Organization for Economic Cooperation 

and Development (OECD), we developed a framework for due diligence on suppliers 

related to the value chain of conflict minerals, and planned and completed the specific 

processes for the establishment of the conflict minerals management system and the 

implementation of due diligence. 
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Luxshare Precision Conflict Minerals Due Diligence Project Plan 

Our Effort in 2022 

Step 1: Improve Our Conflict Minerals Management Procedures 

 Management Mechanism that Involves Top Management 

Responsible procurement is one of the pillars of Luxshare Precision’s sustainable 

development strategy. The concept and requirements of responsible procurement have 

been deeply rooted in the Company's Social Responsibility and Environmental, Social, 

and Governance (ESG) management system. We attach great importance to the 

management of conflict minerals issues and related risks, and have established a sound 

organizational structure. The Sustainable Development Center is responsible for 

supervising and reviewing the progress of the project and the achievement of goals, 

and reporting the annual results to the Board of Directors. 

In March 2022, we updated and reissued the Conflict Minerals Management 

Measures, sorted out the 3TG and cobalt material procurement process, clarified the 

roles and responsibilities of the management and relevant departments, proposed 

responsibilities that mineral value chain suppliers should be taking, and further 

consolidated and improved the full value chain management of conflict minerals. 
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The management organizational structure of the project is identical to the conflict 

minerals management organizational structure of the Company. For more information, 

please refer to the descriptions of the project organizational structure. 

Our conflict minerals policy was announced on the official website. For more 

details, please refer to the following link. 

http://www.luxshare-ict.com/about/intr.html 

 Training and Promotion with Concerted Efforts 

The implementation of conflict minerals management measures requires 

concerted efforts from all levels of the Company. We hope that through training and 

promotion, implementation team leaders within subsidiaries of the Company can 

independently improve the management practices of conflict minerals. In March 2022, 

we prepared training materials for international and domestic conflict minerals 

conventions and Luxshare Precision’s conflict minerals management requirements, 

invited all implantation team leaders from 52 subsidiaries of the Company to 

participate in the training. We analyzed the issues and risks of conflict minerals in 

detail, and interpreted the management requirements and action arrangements of the 

project. At present, the relevant training materials have been uploaded to the 

Company's online learning platform, i-School, so that relevant personnel can consult 

and study at any time.  
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Luxshare Precision Conflict Minerals Training Materials 

 

Offline Conflict Minerals Training 

 Information Disclosure and External Supervision 

Luxshare Precision voluntarily disclosed the content of the conflict minerals policy 

in the quality policy section of our official website, hoping to show our determination 

in managing the conflict minerals issues with greater transparency. At the same time, 

we welcome feedbacks from stakeholders and are gladly to accept the supervision and 

consultation of all parties on the Company's conflict mineral projects. We encourage 

employees, suppliers and other internal and external stakeholders to join us in 

preventing violations related to conflict minerals, and actively contact us through open 

email. The Company promises that we will take all feedbacks seriously and conduct in-

depth investigation in the forms of special projects. We will also protect the 

whistleblower’s personal information to prevent any types of retaliations.  

Step 2: Risk identification and Assessment 

 Strictly Control the Selection of Mineral Value Chain Suppliers 

We hope that through strict screening, we hire partners who share the same 

values and aspirations with us on responsible procurement issues, so as to reduce the 

risks associated with conflict minerals at the source. Therefore, in the process of 
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supplier selection, we will get suppliers acquainted with the Code of Conduct for 

Suppliers and the Conflict Minerals Management Measures, and require them to sign 

the Responsible Business Alliance Guarantee, so that we are guaranteed that the raw 

materials we purchase come from environmentally and socially responsible sources. In 

addition, we conduct due diligence on our suppliers every year to ensure that the 

metals used in the products provided to us do not come from conflict minerals sources. 

Direct suppliers are responsible for the management of SORs information changes 

(including additions or removals), which take place in their upstream supply chain. In 

case of any occurrence, they need to report to Luxshare in a timely and accurate 

manner through the Conflict Minerals Reporting Template (CMRT) or other reports 

that meet the requirements of the Conflict Minerals Data Exchange Standard. 

Trace the Sourcing Risks of Conflict Minerals 

Luxshare Precision does not directly purchase raw ore from the mine, which 

brings us greater challenges in tracing the sources of conflict minerals, identifying and 

controlling risks. 

In 2022, we worked with 52 subsidiaries to comprehensively identify products 

containing 3TG that are in mass production2, sorted out direct suppliers related to 

mineral value chain, and established a management list of conflict minerals suppliers. 

 
2 The scope of this year's due diligence on conflict minerals covers products in mass production from March 2021 to March 2022. 

100% 

Supplier signing rate of the Responsible Business Alliance 

Guarantee 
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For the direct suppliers on the list, we required them to declare their upstream 

suppliers according to the CMRT, i.e., SORs providing 3TG mineral related materials, 

and their management policies for conflict minerals. Our due diligence records for 

conflict minerals will be kept for at least 10 years.  

 

Conflict Minerals Risk Traceability Process  

By the end of June 2022, the project working group had completed the 

investigation on the products in mass production of 52 subsidiaries and carried out due 

diligence on the identified direct suppliers. We had 1,609 direct suppliers related to 

mineral value chain, of which 1,562 completed CMRT declaration, and the response 

rate of direct suppliers exceeded 97%. 

We compared the identified SORs with the list of qualified smelters of the 

Responsible Minerals Initiative (RMI), and marked the SORs that had not yet obtained 

the Responsible Minerals Assurance Process (RMAP) certification as high-risk.  

Select the 

scope of 

CRMT 

declaration 

Determine the 

list of 

investigated 

products 

Identify 

components 

with 3TG 

Determine the 

corresponding suppliers 

of components containing 

3TG 

Sort and 

summarize 

supplier CMRT 

144

38

71

46

299 SORs Involved in Luxshare Precision's Minerals Supply Chain

Gold

Tantalum

Tin

Tungsten
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According to the list of RMI qualified smelters in early June 2022, we identified 

64 high-risk SORs associated with 42 direct suppliers. 

 

 Build an Electronic Platform for Conflict Minerals Information 

Management 

Luxshare Precision plans to build a traceability system for green supply chain 

compliance risk management and control, update the product conflict minerals 

information and the list of qualified SORs, and timely grasp the supply chain risk. At 

present, we have completed the construction of the supplier information submission 

framework according to the CMRT template. In the next stage, we will promote the 

launch of the electronic green supply chain system and the supplier system application 

training. 

Step 3: Risk Mitigation and Management Measures 

Luxshare Precision does not immediately stop the cooperation with the direct 

suppliers associated with high-risk SORs. We hope that through joint efforts with the 

direct suppliers, we can help SORs obtain RMAP certification and eliminate the risk 

of conflict minerals. 

43
1

16

4

64 High-risk SORs in Total

Gold

Tantalum

Tin

Tungsten
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For direct suppliers associated with high-risk SORs in the upstream supply chain, 

Luxshare Precision will issue a non-conformance statement, requiring them to conduct 

further investigation, and take effective alternatives. At the same time, we will strictly 

treat relevant product materials associated with high-risk SORs as nonconforming 

products to ensure that our finished products are free of conflict minerals. For the risk 

mitigation measures submitted by the direct supplier, we will conduct the assessment 

again to ensure the implementation of these measures. 

In addition, we consider audit as one of the measures to mitigate and manage the 

risks of conflict minerals. According to the Company's Supplier Social Responsibility 

(CSR) Management System and the Supplier CSR Risk Identification and Assessment 

Form, we conducted risk identification and audit on suppliers in four dimensions, i.e., 

labor management, environmental management, occupational health and safety, and 

business ethics, of which conflict minerals management is one of the evaluation 

indicators. Through irregular audits, we evaluated the implementation of the supplier's 

conflict minerals management system and did our best to ensure that our supply chain 

was 100% free of conflict minerals. 

We also seriously deal with suppliers who still cannot meet the requirements after 

communications and risk mitigation measures. The inaction of direct suppliers will 

trigger the upgrade mechanism at the business level. From 2021 to 2022, Luxshare 

Precision had no suppliers whose cooperation was terminated due to conflict minerals 

issues. 

Step 4: Due diligence Review 

Luxshare Precision recognizes the importance of supply chain due diligence, 

which we conduct on direct suppliers every year. We require direct suppliers to 

establish a management system, conduct due diligence and perform traceability 

exercises of their raw materials for conflict minerals. At the same time, we are 
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indirectly involved in SORs compliance audits through collaborations with our direct 

suppliers. 

The results of due diligence on direct suppliers showed that 1,542 direct suppliers 

had carried out annual due diligence on their supply chains, and 1,492 of them had 

formulated conflict free mineral policies. 

Step 5: Due Diligence Report 

Luxshare Precision has established a sound information disclosure mechanism. 

We will summarize and review the progress and results of the due diligence projects 

on conflict minerals in the project progress report and the annual sustainability report. 

We hope to strengthen communication with stakeholders through detailed information 

disclosure, and at the same time, further improve our ability to manage conflict 

minerals. 

A Long-term Object that Needs Continuous Effort 

Continuous reinforcement: Coordinate with direct suppliers to guide high-risk 

SORs to complete RMAP certification to further mitigate conflict mineral risks in 

mineral value chains. 

Future plan: Improve the accuracy of due diligence data, the integrity of supplier 

information in the database, and the timeliness of information acquisition; Gradually 

expand the scope of conflict minerals due diligence, including but not limited to tin, 

tantalum, tungsten, gold, cobalt, mica, etc. 

The journey of a thousand miles begins with a single step. Luxshare Precision 

will continue to carry out due diligence on conflict minerals with high standards, 

resolutely eliminate human rights and environmental violations in the mineral supply 

chain, and fulfill the commitment to responsible mineral procurement. 
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